
FRAMEWOR KFORF E REGU LATION OF TEC NICAL E DUCA ON IN ITIUToNs

The framework for fee regulation has been prepared keeping in view the. guiding

pni.ipf", ptouiaed Uy'fne r'raahya Pradesh Niji Vyavsayik Shikshan Sanstha (Pravesh

ku vilivuri',un Avam Shulk xa t'tiidharan) Adhiniyam, 2007 (hereinafter referred.to as

iii aJjl"J g"reining rutes fubtished on 15-4-2008 and subsequent amendment in the

Act on 12 SePt. 2013.

InaccordancewiththeActtheAFRC(inshortcommittee)shallconsiderproposedfee
uv iJviar.i i"riitutions and piescribe a reasonable fee structure for each one of them.

It is also appreciated by the committee that each Institution being unaided shall have

the freedom to propose its own fee structure taking into consideration the need to

qenerate funds to run tne lnstiiu[ion and to provide faiilities necessary for the benefit of

I;;,.;;.;;;.;r,"i"i"*,-r".ir,irgeabte from the students seeking admission for each

i"rtlirl" .rrt be consiiered r.""frn9 in mind the infras-tructure and facilities available,

i1.,"-i""Lt-""t made, salaries paid t-o teachers and staff and future plans for expansion

ali'J / or betterment of the Institution etc'

Clrarging of capitation fee shall be treated as illegal as provided in the-act

.o,n,i".iiuf irutibn of education is prohibited and profiteering in any form

permitted.

1. METHODOLOGY

After careful deliberations and keeping in view the provisions of the Act' a

amenOed format has been devised *hith it to be used for obtaining the

;;ri;;; i"f-."tion through ontine and the same has been already approved

by the committee.

It was thought necessary to obtain an Affidavit certifying the accurary of the

a.i. rrO-iti"a therein irom the competent authority of the Institutions so

if,ut tf," in.iO"nce of submitting any wrong or incorrect information may be

,i"i.ir"O and penal action maf be initiated against the Institution submittinq

;;; ;r*9;tl;Lrrect informaiion' This affidavit has been made a part of the

above said format.

As a further measure for obtaining correct and complete information' it was

rnunaut"a that the information lubmitted by the Institutions should be

certified by the Chartered Accountant'

It was also thought necessary to obtain information abo^ut the Society / Trust

irnning uurior, 
-Institutions is well as the Institutions & Course individually'

foi tf,ii pr.pot" the above said format was devised in two parts namely Part

il p".t d 
"tiJ 

prrt c. Part A relates to the parent body while part B & Part C

relates to the Institution and the course being offered All these Part's i e' A'

B and C of the Proforma is available online on the Portal'

In case data is received from an Institution which does not fall within the

;;."-;;;t;erinea uv the Act then it will not be considered for allowing

th" tur" for the fee chargeable from the students'
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L.7

1.8

1.9

1. 10

1.6

2.4

2.5

In case it is found that the required Proforma is incomplete or that the
required information has not been submitted or that the required documents
are missing or incomplete or not submitted or without processing fee,
Committee may reject the said application or may ask for submission of
required document/data/fee within a specified period and on failure to submit
the same, committee may not allow the same in the fee chargeable from the
students with suitable assumptions for the said Institution.

The committee reserves the right to amend and consider the information /
data / submissions by the Institutions in its correct context if any error is
apparent from the record.

In order to arrive at the figure of fee to be considered by the Committee,
actual expenditure for 2019-20/2O2O-21 as per audited statements or
proforma or latest available audited final accounts will be taken and will be
adjusted for allowable / disallowable expenditure / income in terms of the
frimework, explanatory notes and addendum, as the case may be. This would
be further adjusted with Growth and Development Fee in the same way to
arrive at the final fee figure for consideration of the Committee. Further, it is
clarified that audited final accounts include Balance Sheet and Income &
Expenditure Accounts of relevant financial years. Institutions and the
Societies would be required to submit all key financial statements i.e. (a)
Balance Sheet and (b) Income and Expenditure Account for the Course,
institution as well as for the Society for financial year. Annual Report of the
Trust/Society providing details of all its activities will be provided by
Institution.

Final accounts as mentioned in the point no.1.8 of Methodology are required
to be submitted by New Institutions to the extent available.

Appellant institutions and the Societies would be required to submit Annual
Report of the Trust/Society providing details of all its activities'

2. VE IFICAT ON

2,L For checking various data / information and documents furnished by the
Institutions a chartered accountant firm has been appointed and have been
asked to perform the under mentioned work'

Proforma for submission of information containing Form A, Form B and Form
C shall be checked for arithmetical accuracy, completeness and furnishing of
required documents.

2.2

2.3 The information furnished shall further be cross-checked with reference to
various information furnished in the proforma itself as well as documents
enclosed therewith.

The information furnished shall also be checked with reference to the Audit
Reports submitted therewith as well as the final accounts of the trust /
society.

Qualifications and adverse observations in the Audit Reports or Notes to
Aicounts shall also be considered and necessary adjustment be made in the
proposals submitted by the Institutions in accordance therewith'

Special emphasis be given on the apportionment of common cost incurred by
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The information / data / documents submitted by the Institutions shall further
be checked with reference to the norms established hereunder and wherever
necessary adjustments shall be made to the data furnished by the Institutions
for arriving at the fee to be charged from the students.

Irregularities found on the basis of the above said scrutiny will be evaluated
for their accuracy and wherever necessary the society / ttust / institution may
be asked to submit its representation in respect of the said irregularity. In
case where the committee finds that the irregularity is of such magnitude as
will vitiate the process of allowing proposed fee by the institute to be charged
it may reject the application and may also proceed to take penal action
against such society / trust / institution.

2.9 It is also agreed that wherever necessary the Committee shall give an
opportunity of hearing to the Institutions and further wherever found
necessary the Institutions may be visited for ascertaining the correctness of
the information and data submitted by the Institutions.

2.8

3. NORMS FOR CHARGEABLE FEE

3.1 Caoital Investment./ borrowed ca oital / i nterest on borrowed caoital

It is the considered opinion of the Committee that a student should bear the cost
of education only and he should not be burdened with the cost of establishing the
Institution initially or subsequent development/ setting up of additional
infrastructure. Thus, there can not be any contribution of the students to the
capital cost of the Institution at the time of its set-up / getting approval from the
regulatory body or subsequent development/ setting up of additional
infrastructure. As far as repayment of principle amount is concerned that should
be taken care by development fee.

3,2 Deoreciation

Again, Depreciation is nothing but a provision for funds needed in future for
replacement of the existing fixed assets of the Institution. Societies having sound
financial fundamentals should desist from claiming the depreciation and
burdening the students. But it is also true that fixed assets have limlted life and
needs replacement and societies having weaker fundamentals may not be in this
position and a compromise to quality education might be only course of action
open to such societies. Thus, for making provision for replacement of assets,
depreciation would be allowed at the rates prescribed in the Companies Act, 1956
using Straight Line Method. As rate of depreciation for books has not been
provided in the Companies Act, hence, as a special case, applicable rate of
depreciation for books shall be 10%. In cases where fixed assets have been
revalued, depreciation will be allowed on the Gross Block on original cost only.

3.3 Imoact of inflation

Cost generally continues to increase year over year in accordance with the
inflationary trend in the economy. Some costs are not directly proportional to
such inFlation while other costs may be directly proportional. Some other costs
may not increase at all with the increase in Wholesale Price Index (WpI).
Considering all these factors, it becomes quite complicated to assess the exact
quantum of impact of inflation on various costs. The Institutions have been asked

\N
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to subrnit projections and their proposals for fee to be charged. These projections
and proposals would definitely consider the impact of such inflation.

(a) lmpact of inflation is taken on the basis of final Wholesale price [ndex for 'All
Commodities' for the month of October. 2020 at 1.18'/o (as per Government

of India Ministry of Commerce & Industry Office of the Economic Adviser)
which shall be taken l.-l8o'o.

Existing Average lnflation in Methodology @ 6% = l06 i"l06xl .06r I06x 1.06x I .06 =
106+l f 2.36-f 19.l0:337.4616 /3 years = 112.49 (i.e.12.49%)

Average Inflation @ Present WPI @ 1.48% =
101.48-101.48x1.0148+101.48x1.0148x1.0148= 101.48+10298+104.51=308.9679i 3

years = 3?6

I'inally Committee is ofthe opinion that irflation rate shotrld be maintained at 67o.

(b) Effect of inflation should be counted only on operating expenses excluding
depreciation, interest and any other losses ifany.

3.4 Staff and Te cher's Salarv

In certain field of education, the salary structure is market driven. Basic
essence of any quality education system depends on the quality of teachers
emptoyed. Hence, expenditure done on this account will be permitted on
actual basis after due verification only. Wherever, the engaged human
resource is more then the regulatory body norms and of the nature that does
not contribute to quality of education may be disallowed while calculating the
cost. This measure will help in stopping the institutions for engaging
undesired manpower at the cost of students.

3.5Ancillarv Facilities

3.5.1 All expenses not directly connected to the cost of education eg. hostel
expenditure, mess expenditure, transport expenditure etc. shall not be
considered while allowing reasonable fee structure. Similarly, income on
such accounts shall also be excluded from computation of Fees
chargeable. Such facilities shall be fixed as mentioned hereunder.

3.5.2 For facilities Iike transportation, hostel, mess and T&P activities fee will be
fixed on actual cost and no profit no loss basis subject to a reasonable
upper cap fixed by'the committee. Such fee shall be charged on optional
basis from the user only. Any surplus/deficit shall be adjusted/refunded in
next year. Each institution shall maintain a separate account for each such
head. On specific complaint and otherwise also Committee may call books
of accounts to ascertain that no profit is earned on these heads. In order
to assure no profiteering on such activities it is mandated by the
committee that a governing council comprising of management of the
Institution and students/guardia n shall be formed to supervise operations
of each such activity and said committee should certify the accounts
thereof.

The u rca of fees for each activit sha ll as follows:
S. No. U pper Cap
1 Hostel Rs. 6000/- per semester
3 Transportation Rs. 6000/- per semester
4 Training and Placement Rs. 1000/- per semester in

final year.

\\rx\V\
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3.6 Growth and D eloDment Fund

As per the provisions of the act a justifiable amount should be provided for
growth and development of institution. Supreme Court has said that this
may very up to 150/0. To keep pace with the changing face of the society,
professional courses need to be updated regularly and facilities should match
with the best. Thus average cost per student per course for all Institutions
shall be averaged and 10o/o thereof shall be allowed to be charged as growth
and development fund as approved by Committee.

Accredited courses shall be allowed a sum equal to the 1.5 times of growth
and development fund (i.e. 15olo) as determined above as additional growth
and development fund subject to NBA accreditation.

3.8 Rent

3.9 Seoreoation betw een Courses

The expenditure incurred on the lab/practical for the use of the students as
per regulatory body norms shall be considered by the Committee while
regulating the fee of that course.

Extra facilities (R & Dffraining of Staff/Students in institutions of National,
International reputed) provided by the institute/society/trust as per
regulatory body norms, expenditure done on this account will be permitted
by the Committee while regulating the fee.

3.10 Penaltv for late fees

Considerinq wide variation in charges levied by various Institutions for late
payment of fees, it has been considered necessary to put a cap on such
charges also. It is therefore, mandated that penalty for late payment of fees
shatl not exceed Rs. 25/- per day or Rs. 500.00 for delay upto one month,
Rs.1000.00 for delays for more then one month but not exceeding three
months and Rs.2000.00 for delays for more than three months but not
exceeding six months. No penalty shall be levied if delay is more than six
months with an option that institution may act against such students as per
U niversity rules.

3.11 Miscellaneouslssues

Caution Money shall not be treated as part oF Income and similarly it
can not be treated as cost at the time of refund, as it is a refundable
deposit. The caution money shall be continued to charge as per existing
norms.

\s

3.11.1
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3.7 Accreditation

Rent on hired building shall not be allowed as part of cost wherever it is
mandatory as per the norms of the regulatory body that the Societies should
have their own infra-structure. Even if rented premises are being allowed by
regulatory body, societies may not be allowed to charge rent from the
institution for society's building. For a third party building, while allowing
rent, depreciation shall be ignored while calculating the fee.



3"11,? All ccmmon c\).,l.i :;hculd be a--pa;tioned on the basis of total
sanctic ed student strength and duration for each course.

3.11.3 In case of new institutions where data for the past years does not exist,
minimum fee shall be fixed for one year.

As special incentive, surplus in the income and expenditure account
shall be considered in fees determination to the extent of capital
expenditure incurred by the Institution-

3,11.4

3.11.5

3.11.6

For promoting quality and accelerating growth and development,
donations for specific capital expenditure from alumni or others (but noi
from students) shall be appreciated and shall not be considered as part
of regu lar income.

Scholarship expense shall not be allowed as cost as this expenditure
should not be borne by other students and should be provided for gy
the Institution out of its own funds only.

3,LL.7

3.11.8

Fees will be fixed to be charged in multiples of Rs. 500 only.

Immaterial amounts may be ignored for the purposes of regulation of
tuition fee.

3,11.9 Incomes earned / expenditure incurred by the Society / Trust will not
be taken into account for the purposes of calculation of tuition fee.

3.11,10 It is also specifically provided that for calculation of tujtion fee, various
incomes / receipts of the institution except incomes / receiots
specifically discussed elsewhere in the framework shall be adjusted to
arrive at the net expenditure of the Institution.

3.11.11 The Committee is aware that the Institutions are charging fees from
students in various names and guise apart from Tuition Fee. In the
opinion of the Committee this practice is unhealthy and undesirable.
Therefore, the Committee decides that the Institutions should not
charge any fee from students other than fee fixed by the Committee
except, of course, University Fee in accordance with University Rule5.

3.11.12 It is clarified that the governing criteria for charging of tuition fee
across the board shall be the year of admission whatever be the mode
of entry as decided by regulatory body/competent authority.

3.11,13 Wherever faculty is over and above the mandatory requirement of the
concerned Regulatory Authority, the same shall not be considered and
the cases where PAN & Aadhar card has not been given, salary of such
faculty shall also not be taken into consideration.

3.11,14 The fee should be calculated by taking sanction students strength. In
case institution is running multiple course and no separate accounts
have been submitted or maintained, in that case, fee shall be
determined uniformly for all the courses taking all the students in the
accou nt.

3.11.15 If the Institute does not provide financial data the fee shall no1 5g
reg ulated.
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3.11.16

3.11,17

3.11.18

In case of institutions whose fee being regulated i'irst time / after any

gap Gxcept institutes without recognition / zero year by regulatory

lrir,,i.itvi'Uv AFRC, said institute shall be treated as new iostitute and

minimum fee shall be regulated for one year'

If the individual institute file appeal before Appellate AuthoritY'

Committee is of the opinion that a fee of Rs'5000/- should be charged

for each apPeal.

Committee may take its own decision after looking above-mentioned

framework.

or,I
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Annexure-MEM-2021

ADMISSION AND FEE REGULATORY COMMITTEE

FRAMEWORK FOR FEE REGULATION OF MEDICAL INSTITIUTONS

The framework for fee regulation has been prepared keeping in view the guiding

f.rinciples provided by'The Madhya Pradesh Niji Vyavsayik Shikshan Sanstha (Pravesh
Ka Viniyaman Avam Shulk Ka Nirdharan) Adhiniyam,2007 (hereinafter referred to as
the Act) and governing rules published on 15-4-2008 and subsequent amendment in the
Act on 12 Sept. 2013.

In accordance with the Act the Committee shall consider proposed fee by individual
Institutions and prescribe a reasonable fee structure for each one of them.

It is also appreciated by the Committee that each Institution being unaided shall have
the freedom to propose its own fee structure taking into consideration the need to
generate funds to run the Institution and to provide facilities necessary for the benefit of
the students. Therefore, fee chargeable from the students seeking admission for each
Institute must be considered keeping in mind the infrastructure and facilities available,
the investment made, salaries paid to teachers and staff and future plans for expansion
ard I or betterment of the Institution etc.

Charging of capltation fee shall be treated as illegal as provided in the act. Again,
commercialization of education is prohibited and profiteering in any form is not
permitted.

In case data is received from an Institution which does not fall with in the
parameters as defined by the Act then it will not be considered for allowing
the same for the fee chargeable from the students.

2Lr
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1. EEItlqEglsGY

1.1 After careful deliberations and keeping in view the provisions of the Act, a
amended format has been devised which is to be used for obtaining the

. desired information through online and the same has been already approved
by the committee.

1.2 It was thought necessary to obtain an Affidavit certifying the accuracy of the
data submitted therein from the competent authority of the Institutions so
that the incidence of submitting any wrong or incorrect information may be
minimized and penal action may be initiated against the Institution submitting
any wrong or incorrect information. This affidavit has been made a part of the
above said format.

1.3 As a further measure for obtaining correct and complete information, it was
mandated that the information submitted by the Institutions should be
certified by the chartered Accountant.

1.4 It was also thought necessary to obtain information about the Society / Trust
running various Institutions as well as the Institutions & Course individually.
For this purpose the above said format was devised in two parts namely Part
A, Part B & Part C. Part A relates to the parent body while part B and Part C

relates to the Institution and the course being offered. All these Part's i.e. A,
B and C of the Proforma is available online on the Portal.



In case it is found that the required Proforma is incomplete or that the
required information has not been submitted or that the required documents
are missing or incomplete or not submitted or without processing fee,
Committee may reject the said application or may ask for submission of
required document/data/fee within a specified period and on failure to submit
the same, committee may not allow the same in the fee chargeable from the
students with suitable assumptions for the said Institution.

t.7 The committee reserves the right to amend and consider the information /
data / submissions by the Institutions in its correct context if any error is
apparent from the record.

1.8 In order to arrive at the figure of fee to be considered by the Committee,
actual expenditure for 2019-20/2020-21 as per audited statements or
proforma or latest available audited final accounts will be taken and will be
adjusted for allowable / disallowable expenditure / income in t'erms of the
framework, explanatory notes and addendum, as the case may be. This would
be further adjusted with Growth and Development Fee in the same way to
arrive at the final fee figure for consideration of the Committee. Further, it is
clarified that audited final accounts include Balance Sheet and Income &
Expenditure Accounts of relevant financial years. Institutions and the
Societies would be required to submit all key financial statements i.e. (a)
Balance Sheet and (b) Income and Expenditure Account for the Course,
institution as well as for the Society for financial year. Annual Report of the
Trust/Society providing details of all its activities will be provided by
Institution.

1.9 Final accounts as mentioned in the point no.1.8 of Methodology are required
to be submitted by New Institutions to the extent available.

1,10 Appellant institutions and the Societies would be required to submit Annual
Report of the Trust/Society providing details of all its activities.

2. VERIFI CATION

2,L For checking various data / information and documents furnished by the
Institutions a chartered accountant firm has been appointed and have been
asked to perform the under mentioned work.

2,2 Proforma for submission of information containing Form A, Form B and Form
C shall be checked for arithmetical accuracy, completeness and furnishing of
required documents.

11 The information furnished shall further be cross-checked with reference to
various information furnished in the proforma itself as well as documents
enclosed therewith.

2.4 The information furnished shall also be checked with reference to the Audit
Reports submitted therewith as well as the final accounts of the trust /
society.

Qualifications and adverse observations in the Audit Reports or Notes to
Accounts shall also be considered and necessary adjustment be made in the
proposals submitted by the Institutions in accordance therewith.

2.5
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2.6 Special emphasis be given on the apportionment of common cost incurred by
the society / trust running more than one instltution.

2.7 The information / data / documents submitted by the Institutions shall further
be checked with reference to the norms established hereunder and wherever
necessary adjustments shall be made to the data furnished by the Institutions
for arriving at the fee to be charged from the students.

2.8 Irregularities found on the basis of the above said scrutiny will be evaluated
for their accuracy and wherever necessary the society / trust / institution may
be asked to submit its representation in respect of the said irregularity. In
case where the committee finds that the irregularity is of such magnitude as
will vitiate the process of allowing proposed fee by the institute to be charged
it may reject the application and may also proceed to take penal action
against such society / trust / institution.

2.9 It is also agreed that wherever necessary the Committee shall give an
opportunity of hearing to the Institutions and further wherever found
necessary the Institutions may be visited for ascertaining the correctness of
the information and data submitted by the Institutions.

3. NORMS FOR CHARGEABLE FEE

3.1 Capital Investment/borrowed caoital/interest on borrowed caDital

It is the considered opinion of the Committee that a student should bear the
cost of education only and he should not be burdened with the cost of
establishing the Institution initially or subsequent development/ setting up of
additional infrastructure. Thus, there can not be any contribution of the
students to the capital cost of the Institution at the time of its set-up /
getting approval from the regulatory body or subsequent development/
ietting up of additional infrastructure' As far as repayment of principle

amount is concerned that should be taken care by development fee.

3.3 llEpast-efi]tflaEeE

Cost generally continues to increase year over year in accordance with the
inflationary trend in the economy. Some costs are not directly proportional to
such inflation while other costs may be directly proportional' Some other costs
may not increase at all with the increase in Wholesale Price Index (WPI).

2\)
\L
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3.2 Deoreciation

Again, Depreciation is nothing but a provision for funds needed in future for
replacement of the existing fixed assets of the Institution. Societies having
sound financial fundamentals should desist from claiming the depreciation
and burdening the students. But it is also true that fixed assets have limited
life and needs replacement and societies having weaker fundamentals may
not be in this position and a compromise to quality education might be only
course of action open to such societies. Thus, for making provision for
replacement of assets, depreciation would be allowed at the rates prescribed

in the Companies Act, 1956 using Straight Line Method. As rate of
depreciation for books has not been provided in the Companies Act, hence,

as a special case, applicable rate of depreciation for books shall be 10o/0. In
cases where fixed assets have been revalued, depreciation will be allowed on

the Gross Block on original cost only.

il,



Considering all these factors, it becomes quite complicated to assess the exact
quantum of impact of inflation on various costs. The Institutions have been asked
to submit projections and their proposals for fee to be charged. These prolections
and proposals would definitely consider the impact of such inflation.

(a) Impact of inflation is taken on the basis of final Wholesale price Index for'All
Commodities' for the month of October, 2020 at l.48Yo (as per Govemment
of India Ministry of Commerce & lndustry Office of the Economic Adviser)
which shall be taken I .48%.

Existing Average Inflation in Methodolo g @ 60/0 = 106+106x | .06+ l06x L06x 1.06 =
106+l 12.36+l19.10 = 337.,1616 / 3 years = 112.49 (i.e.12..19",to)

Average Inflation @ Present WPI @ 1.487o =
l0LrlE+l01.48x1.0148+l0l.4Exl.0l48xl.0l48= 101.48+l02.9E+l04.51 =30E9679 /3
tears - 3gi,

Finally Committee is ofthe opinion that inflation rate should be nraintained at 67o.

(b) Effect of inflation should be counted only on operating expenses excluding
depreciation, interest and any other losses ifany.

3.4 Staff and Teacher's Salarv

In certain field of education, the salary structure is market driven. Basic
essence of any quality education system depends on the quality of teachers
employed. Hence, expenditure done on this account will be permitted on
actual basis after due verification only, Wherever, the enqaged human
resource is more then the regulatory body norms and of the nature that does
not contribute to quality of education may be disallowed while calculating the
cost. This measure will help in stopping the institutions for enqaging
undesired manpower at the cost of students.

.9---.2" \L 2ob\
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3.5.1 All expenses not directly connected to the cost of education eg. hostel
expenditure, mess expenditure, transport expenditure etc. shall not be
considered while allowing reasonable fee structure. Similarly, income on
such accounts shall also be excluded from computation of Fees
chargeable. Such facilities shall be fixed as mentioned hereunder,

3.5.2 For facilities like transportation, hostel, mess and T&P activities fee will be
fixed on actual cost and no profit no loss basis subject to a reasonable
upper cap fixed by the committee. Such fee shall be charged on optional
basis from the user only. Any surplus/deficit shall be adj usted/refunded in
next year. Each institution shall maintain a separate account for each such
head. On specific complaint and otherwise also Committee may call books
of accounts to ascertain that no profit is earned on these heads. In order

. to assure no profiteering on such activities it is mandated by the
' committee that a governing council comprising of management of the

Institution and students/guardia n shall be formed to supervise operations
of each such activity and said committee should certify the accounts
thereof.

\
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The u rca of fees for each activi shall as follows:

3.6 Manaqement / NRI Ouota

Wherever management quota and NRI quota exist with differential fee
structure, extra fees received from management/NRl quota students will
affect the average fees of open seats during their regulation of chargeable
fees. Hence, average extra fees collected in last three years on these
account shall be assumed as part of growth and development fund and
necessary adjustment will be made therefore.

3,7 Growth and Develooment Fund

As per the provisions of the act a justifiable amount should be provided for
growth and development of institution. Supreme Court has said that this
may very up to 15o/o. To keep pace with the changing face of the society,
professional courses need to be updated regularly and facilities should match
with the best. Thus average cost per student per course for all Institutions
shall be averaged and 100/o thereof shall be allowed to be charged as growth
and development fund as approved by Committee.

3.8 @Citegon
Accredited courses shall be allowed a sum equal to the 1.5 times of growth
and development fund (i.e. 15o/o) as determined above as additional growth
and development fund. Further, weighatge of 15olo accreditation shall be
divided in three categories i.e. 5olo for institute accreditation, 5olo for NABL
certificate and 5olo for NABH certificate.

3.e @!
Rent on hired building shall not be allowed as part of cost wherever it is
mandatory as per the norms of the regulatory body that the Societies should
have their own infra-structure. Even if rented premises are being allowed by
regulatory body, societies may not be allowed to charge rent from the
institution for society's building. For a third party building, while allowing
rent, depreciation shall be ignored while calculating the fee.

3,10 Seoreoation between Medical Institution / Hosoital

For such medical courses where hospital is a mandatory requirement, the
committee is of opinion that revenue from such hospitals should be sufficient
enough to meet the expenditure. Any losses in hospital operations shall be
allowed to the extent of ma intain ing/meeting the minimum requirement only
such as bed capacity, faculty, etc. prescribed by the regulatory authority such as
l"lcI/DCI/CCIM/CCH/Ayush/INC etc.

In cases of hospitals having bed capacity in excess of regulatory body norms,
proportionate expenses for extra beds will not be considered as cost for the
purposes of computing chargeable tuition fee.

o\ \L

\,

S. No. Head Upper Cap
1 Hostel Rs. 6000/- per semester
3 Transportation Rs. 6000/- per semester
4 Training and Placement Rs. 1000/- per semester in

final year.
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In the case of Medical Colleges where hospital is treated as a part of the course
curriculum, various expenses debited to the Income and Expenditure Account
may contain expenses related to hospital. Wherever it is not possible to
segregate such expenses between college and hospital then the expenditure will
be segregated between the two on the basis of average number of sanctioned
student strength over the course period and the bed occupancy of hospital
required by the regulatory body norms proportionately.

Considering wide variation in charges levied by various Institutions for late
payment of fees, it has been considered necessary to put a cap on such charges
also. It is therefore, mandated that penalty for late payment of fees shall not
exceed Rs. 25/- pet day or Rs. 500.00 for delay upto one month, Rs.1000.00
for delays for more then one month but not exceeding three months and
Rs.2000.00 for delays for more than three months but not exceeding six
months. No penalty shall be levied if delay is more than six months with an
option that institution may act against such students as per University rules.

3,12.3 In case of new institutions where data for the past years does not exist,
minimum fee shall be fixed for one year.

3.,.2,4 As special incentive, surplus in the income and expenditure account
shall be considered in fees determination to the extent of capital
expenditure incurred by the Institution.

3.t2,t

3,t2,2

3.12.5

3.12.5

3.12,7

3.12.a

Caution Money shall not be treated as part of Income and similarly it
cannot be treated as cost at the time of refund, as it is a refundable
deposit. The caution money shall be continued to charge as per existing
norms.
All common costs should be apportioned on the basis of total
sanctioned student strength and duration for each course.

For promoting quality and accelerating growth and development,
donations for specific capital expenditure from alumni or others (but not
from students) shall be appreciated and shall not be considered as part
of regu lar income.

Scholarship expense shall not be allowed as cost as this expenditure
should not be borne by other students and should be provided for by
the Institution out of its own funds only.

Fees will be fixed to be charged in multiples of Rs. 500 only,

Immaterial amounts may be ignored for the purposes of regulation of
tuition fee.

3..12.10 It is also specifically provided that for calculation of tuition fee, various
incomes / receipts of the institution except incomes / receipts
specifically discussed elsewhere in the framework shall be adjusted to
arrive at the net expenditure of the Institution.

\.- ()
C
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3.11 Penaltv for late fees

3,12 Miscellaneouslssues

3.12.9 Incomes earned / expenditure incurred by the Society / Trust will not
be taken into account for the purposes of calculation of tuition fee.

\
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3.12.11 The Committee is aware that the Institutions are charging fees from
students in various names and guise apart from Tuition Fee. In the
opinion of the Committee this practice is unhealthy and undesirable.
Therefore, the Committee decides that the Institutions should not
charge any fee from students other than fee fixed by the Committee
except, of course, University Fee in accordance with University Rules.

3.12,12 It is clarified that the governing criteria for charging of tuition fee
across the board shall be the year of admission whatever be the mode.. of entry whether lateral, direct through diploma or in any other way.

3.12.13 Wherever faculty is over and above the mandatory requirement of the
concerned Regulatory Authority, the same shall not be considered and
the cases where PAN & Aadhar card has not been given, salary of such
faculty shall also not be taken into consideration.

3.12,14 The fee should be calculated by taking sanction students strength. In
case institution is running multiple course and no separate accounts
have been submitted or maintained, in that case, fee shall be
determined uniformly for all the courses taking all the students in the
account.

3.12.15 If the Institute does not provide financial data the fee shall not be
regulated.

3.12.16 In case of institutions whose fee being regulated first time / after any
gap (except institutes without recognition / zero year by regulatory
authority) by AFRC, said institute shall be treated as new institute and': 
minimum fee shall be regulated for one year.

3.12.17 If the individual institute file appeal before Appellate Authority,
Committee is of the opinion that a fee of Rs.5000/- should be charged
for each appeal.

framework.

Lo
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3.12.18 Committee may take its or/n decision after looking above-mentioned
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The framework for fee regulation has been prepared keeping in view the.guiding
principles provided by'The Madhya Pradesh Niii Vyavsayk shikshan sanstha (Pravesh

ka Viniyaman nvam Shulk Ka Nirdharan) Adhiniyam, 2007 (hereinafter referred to as

the Actj and governing rules published on 15-4-2008 and subsequent amendment in the
Act on 12 Sept. 2013.

In accordance with the Act the AFRC (in short committee) shall consider proposed fee

by individual Institutions and prescribe a reasonable fee structure for each one of them.

It is atso appreciated by the committee that each Institution being unaided shall have

ihe r.eedom to propose its own fee structure taking into consideration the need to

lenerate funds to run the Institution and to provide facilities necessary for the benefit of
ihe students, Therefore, fee chargeable from the students seeking admission for each

insgtute must be considered keeping in mind the infrastructure and facilities available,

the inv;stment made, salaries paid to teachers and staff and future plans for expansion

and / or betterment of the Institution etc.

Charging oi capitation fee shall be treated as illegal as provided in the act. Again,

com;e;ialization of education is prohibited and profiteering in any form is not
permitted.

RAM

1 METHO DO LOGY

1.1

t.2

1.3

t.4

ADMISSION AND FEE REGULATORY COMMITTEE

R FH

Annexu re-HEM-2021

I

h does not fall within the
be considered for allowing

After careful deliberations and keeping in view the provisions of the Act,

amended format has been devised which is to be used for obtaining th
desired information through online and the same has been already approve

by the committee.

It was thought necessary to obtain an Affidavit certifying the accurary of the

data submitled therein from the competent authority of the Institutions so

that the incidence of submitting any wrong or incorrect information may be

minimized and penal action may be initiated against the Institution submitting
any wrong or incorrect information. This affidavit has been made a part of the
above said format. ' , ,

As a further measure for obtaining correct and complete information, it was

mandatedthattheinformationsubmittedbythelnstitutionsshouldbe
certified by the Chartered Accountant.

ItwasalsothoughtnecessarytoobtaininformationabouttheSociety/Trust
running various 

-Institutions 
as well as the Institutions & course individually.

For thii purpose the above said format was devised in two parts namely Part

A. Part Ei and Part C. Part A relates to the parent body while part B and Part C

."lut"t to the Institution and the course being offered' All these Part's i'e' A,

B and C of the Proforma is available online on the Portal'

a
e
d

1.5 In case data is received from an Institution whic
pa rameters as defined by the Act then it will not

same for the fee chargeable from the students.th

\,,
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In tr_ I i it is to!,. . a: the requtred proforn a, ts iitcompiete or that therequ,reti rnformation has not been suUmitteJ oi- tirui if,L"qri."O documentsare missinq or incomDlete or 
. 
not submitteO or witiout processing fee,committee may reject the said uppricution' o-. ,"r'irn for submission ofrequired document/data/fee within i rpu.in"o p".iol,afl on failure to submitthe same, committee mav not.allow tfioiirn" ir'ii" t" .nu.geable from thestudents with suitabte assumptions for tfre iatO;";iiiri;.

The committee reserves the_ right to amend and consider the information /data / submissions by the Ins[itutions i" it, .".."A'."ntext if any error isapparent from the record.

In order to arrive at the figure of fee to be considered by the Committee,actuar expenditure for 2oi9-2 otzozo-it- u"--p". lri,,"o statements orproforma or ratest avairabre audited finar i.iorrlti *iiif," tuxun and wi, beadjusted for a'owabre / disarowabre erp"Jitri-'" l'i".;me in terms of theframework, expranatory notes and aoounium. il inL ;u; ."y be. This wourdbe further adjusted with crowth anA Oevetopmeni f-#",n the same way toarrive at the final fee fioure for consiaerii;on '"i ir," t"rrittee. Further, it isclarified that audited fi-nar accounts inctuae gaiance-sneet ano Income &Expenditure Accounts of relevant riri"Jir -v"".rl 
i"",,trtions and theSocieties would be reouired to suUmit itt- tey 'f iaicia'l" statements i.e. (a)Balance Sheet and (b) Income.and expenJiiure'-nc1l'unt for the Course,institution as well as for the society r"i fi""".i"i i"".. "innual 

Report of the
I;ffirf,:::,, 

providins detairs of urr itl-iai,iii-";'iilr ou provided by

Final accounts as mentioned in.the point no.1.g of Methodology are requiredto be submitted by New Institutions to the 
"iG"t "r"if "L'f ".

Appellant institutions and the societies wourd be required to submit AnnuarReport of the Trust/Society providing a"tuili J uli itr-Jaiuti.r.

7.7

1.8

1.9

1.10

2.L

2.2

2.3

2.5

For checkinq various data / inform-ation and documents furnished by theInstitutions a chartered accountant firm has been appointed and have beenasked to perform the under mentioned work.

Proforma for submission oF information containing Form A, Form B and Form
:";X;:.t:Jlff:ed 

ror drrthmeti.ur ui.,.uiv, .oiir!,"i"J, and rurni;hrn; ;i
The information furnished sha, further be cross-checked with reference tovarious information furnished in th" ;rofo;;"it*ii * i,ar as documentsenclosed therewith.

The information furnished sha, arso.be checked with reference to the Audit
lo"j:;t 

t'o,,,ted therewith as welt as tnu nnui 
-u..irnts 

of the trusi f

Qualifications and adverse observations in the Audit Reports or Notes toAccounts shall also be considered. ana n".".*,i 
"Jrr,r"", be made in theproposals submitted by the Institutions in accoia'arrcZin"i""itn.

\,\

r ,.: l- .,
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I

I
2.e

2.7

2.8

Spe(.ial.r .rs,s ce give,l Jir :;le apporttr,,n,enr of c.jlnr.,the society / tiust rurining riore than one institution. 
'ion cost incurred by

The information / data / docum,ents submitted by the Institutions shall furtherbe checked with reference to the norms 
"iiilll,n"inl.rnder and wherevernecessary adjustmenrs sha, be made t" th;;;i;;;;;ir"r,!l uv the rnsatutionsfor arrivins at the fee to be charsed r.".-iiriliiri"iiil.-',-,

il'.",'#;':t::'r.:"#:#Jffi:,?:" or the above said scrutinv wi, be evaruated
u."'ruJio-,-,"u',"li;J[;::"*ffi ]$ff ':i/r*::Ji]:Xffi Uiicase where the committee ,,i.9:^t1t!!" t.r"-ffit[ ir'lr,.r.n magnitude aswill vitiate the process of altowing proposed fee Uy tire lnstitute to be chargedit may reject the apptication gl,i "i"t "tso-;G;;"1i. take penat actionagainst such society / trust / institution.

It is also agreed that wherever_ necessary the committee shall give anopportunity of hearins to the rnstitutiJ; ;;;;ilL, wherever foundnecessary the Institutions may be visited i"i ,il".tii"r's the correctness ofthe information and data submined uv it ! i"rt,tiii,j"il' "',,

2.9

3 NORMS FOR CHARGEABLE FEE

3,1

3,2 0 Drectation

It is the considered opinion of the.Committee that a student should bear thecost oF education onty and tre..snoulJ noi-u"'t#allll with the cost ofestabtishing the Institution initiatty or subsl;,,r:.,-.,, O"r,J,Jiilent/ setting up ofadditionat inFrasrructure. Thus, ihere .";;; ;;';;;lontribution of thestudents to the capitat cost oi the inititrtion 
"i ti"rtii"" of its set_up /getting approval from the r-egulatory U"Ov- 

".-,rl'*quent development/setting up of additionar infrastructuie. As'fa; as--r"#i."n, o, principreamount is concerned that shoutd be taken .i.u LvLriioih"nt r"".

Again' Depreciation is nothing but a provision for funds needed in future forrepracement of the existing r],ua uri"tr'oJ-ihe Institution. societies havino. sound financial fundament-als ,frorfa J"rirt'i.im claiming the depreciatioiand burdening the students. art it " "i*'i*e li-iat rixea assets have rimitedrife and needs repracem_qnt ana soci"tiei iiJng'*"ut". fundamentars mavnot be in this position_and a compromise i" qr"]iry education might be onlvcourse of action open,to sucrr societies. 
-riirl, .ro. 

..ri"g pri;rir;"i"Irepracement of assets, depreciation *orri ue iiro*"d at the rates prescribedin the Companies Act, 19s6. ,ri"s -Si;igii"Line 
prethod. As rate ofdepreciation for books has not been i,."ra"j ii, the Companies Act, hence,as a special case, applicable rate of depreJation fo. Ooots shall be 10ol0. Incases where fixed 

".::!:1.^r_"-5"" ."*f r"J, O.preciation wilt be altowed onthe Gross Block on original cost only.

3.3 Impact of inflation

Co_st.generally continues to increase year oveinflationary trend in the economy. Some costssuch inflatjon whlle other costs may be direcUvmay not increase at all with tne-increasl-li

r year in accordance with the
are not direc y proportional toproportional. Some other costs
Wholesale price Index (WpI).

I r l"-".a
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considering all these factors, it becomes quite complicated to assess the exaiquantum of impact of inflation on various costs. The Institutions have been askedto submit projections and their proposars for fee to be charged. rnese proieaioni
and proposals would definitely consider the impact of such inflation.

(a) Impact of inflation is taken on the basis offinal wholesale price Index for,All
Commodities' for the month of October, 2020 at l.4go/o (as per Govemment
of India Ministry of commerce & Industry offrce of the Economic Adviser)
which shall be taken 1.48%.

Existing Average Inflation in Methodolo g @ 6% = I 06+ 106x1.06+ l06x 1.06x I .06 =
l06+1 12.36+1 19.10 : 337.4616 / 3 years: 112.49 (i.e.t2.49o/o)

Ayerage Irflation @ Present W?I @ l.4E% =
101.48+101.48x1.0148+t0t.48xl.0lrl8xl.Ol4E = lOl.4E+102.98+lO4.5l : 3OE.g67g / 3
years = 3oZ

Finally Committee is ofthe opinion that inflation rate should be maintained at 6%.

(b) Effect of inflation should be counted only on operating expenses excluding
depreciation, interest and any other losses ifany.

3.4 Staff a nd Teacher's Salarv

In certain field of education, the sarary structure is market driven. Basic
essence of any quality education system depends on the quality of teachers
employed. Hence, expenditure done on this account will be fermitteJ onactual basis after due verification only. Wherever, the engaged human
resource is more then the regulatory body norms and of the nature that does
not contribute to quality of education may be disalrowed whire carculating thecost. This measure will help in stopping the institutions for engjqlng
undesired manpower at the cost of students.

3.5Ancillarv Facilities

3.5.1

3.5.2

All expenses not directly connected to the cost of education eg. hostel
expenditure, mess expenditure, transport expenditure etc. shall not be
considered while allowing reasonable fee structure. Similarly, income onsuch accounts shall also be excluded from computation of Fees
chargeable. Sueh facilities shall be fixed as mentioned hereunder.

For facilities like transportation, hostel, mess and r&p activities fee will be
flxed on actual cost and no profit no loss basis subject to a reasonable
upper cap fixed by the committee, Such fee shall be charged on optional
basis from the user only. Any surplus/deficit shall be adl usted/refunded in
next year, Each institution shall maintain a separate account for each such
head. On specific complaint and otherwise also Committee may call books
of accounts to ascertain that no profit is earned on these heads, In orderto assure no profiteering on such activities it is mandated by the
committee that a governing council comprising of management of the
Institution and students/guardian shaI be formed to supervise operationsof each such activity and said committee should certify the accounts
thereof.
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The u er ca of fees for each activit sha ll as follows:

Extra facilities provided by the institute/society/trust to the students as per
regulatory body norms, expenditure done on this account wilr be permitied
by the Committee while regulating the fee.

3.10 Penaltv for late fees

considering wide variation in charges levied by various Institutions for late
payment of fees, it has been considered necessary to put a cap on such
charges also. It is therefore, mandated that penalty for late payment of fees
shall not exceed Rs. 25/- per day or Rs. 500.00 for delay upto one month,
Rs.1000.00 for delays for more then one month but not exceeding three
months and Rs.2000.00 for delays for more than three months but not
exceeding six months. No penalty shall be levied if delay is more than six
months with an optlon that institution may act against such students as par
University rules.

rEL-

\,,

S. No

er semesterRs.6000
3 Trans ortation er semesterRs.6000
4 Training and Placement Rs. 1000/- per semester in

final year.

R.
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3.6 Growth and Development Fund

As per the provisions of the act a justifiabre amount shourd be provided forgrowth and development of institution. supreme court has said that this
may very up to 15olo. To keep pace with the changing face of the society,
professional courses need to be updated regurarry and iacirities shoutu matih
with the best. Thus average cost per student per course for a[ Institutions
shall be averaged and 10% thereof shal be alowed to be charged as gro*ih
and development fund as approved by Committee.

3.7 Accreditation

Accredited courses shal be alowed a sum equar to the 1,5 times of growth
and development fund (i.e. 15olo) as determined above as additionar lrowthand development fund subject to NAAC accreditation.

3.8 Rent

Rent on hired building shall not be allowed as part of cost wherever it is
mandatory as per the norms of the reguratory body that the Societies shourd
have their own infra -structu re. Even if rented premises are being a owed by
regulatory body, societies may not be allowed to charge reit from tfre
institution for society's. buirding. For a third party buirding, whire alowing
rent, depreciation shall be ignored while calculating the fee.

3.9 qeoreoation between Courses

The expenditure incurred on the lab/practical for the use of the students asper regulatory body norms shall be considered by the Committee while
regulating the fee of that course.

Head Upper CaD
1 Hostel
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3.11 l.liscellaneous f ssues

3.11.1

3.11.4

3.11.5

3,11.6

3.11.7

3.11.8

3,11.9

3,11.10

3.11,11

3,11.12

3.1 1.13
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Fees will be fixed to be charged In multiples of Rs. SOO only.

ifrflrT:,j] 
amounts may be ignored for the purposes of regulation of
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,;t,ffi -:fl+i?*#il1il{t',[":t"f}I,'.ffi 
i:r*.:r',H

&r
\\,

Page 6 of 7

3.11.2

3.11.3
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3.11.14

3,11,15

3,11.16

3. 11. 17

3.11.18

The fee should be calculated b,y. taking sanction students strength. Incase institution is runnino .rriipr" ioliru;;;';;";#;,e accountshave been submined oi mainiainei, l; ;h;t""dJ" fee shal be
::::r#:* uniformty for aI the .or.r". turing-uli"h.e=,students in the

If 
_the -Institute does not provide financial data the fee shall not beregulated.

In case of institutions whose fee being. regulated first time / after anygap (except institutes without. recogiitio, J-.u.o Vtul iy regutatoryauthority) by AFR., said instirute .r,"ll u" i.L"i"o""l',r'ew"institute anaminimum fee sha be regulatdd fo. one yla.]-'-
If the individual institute file appeal before Appellate Authority,
8;TI[H:;|the opinion tnut u i"" or i;.ioioi"5n'.,Jr'J ue .r,uigJi

i.:IST:r: 
may rake its own decision after tooking above_mentioned

J^l--t3
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